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India’s Foreign Policy: 
An Overview
1.1 Introduction
The policy of promoting one’s ideals, interests, objectives 
and other principles is referred to as the Foreign policy 
of a country which constantly changes in response to 
the changing conditions, both at the domestic level and 
at the international stage. Foreign policy of a nation is 
shaped by several factors including its history, culture, 
geography and economy, domestic and international 
milieu. Elements of continuity and change in a country’s 
foreign policy can be explained with reference to the 
important infl uence of these factors and forces.

1.2 Objectives and Principles of 
India’s Foreign Policy
The multifarious objectives of India’s foreign policy 
achieve a blend of national and international interests. 
India has sought to achieve its security and socio-
economic advancement while at the same time working 
for peace, freedom, progress and justice to all nations 
and peoples. Basic objectives of Indian foreign policy:

• Aims to safeguard and further national interest in terms 
of protecting the country’s political independence 
and promoting its external security.

• Seeks to promote world peace, prevent or resist 
military threats, support to the initiatives for 
disarmament, peaceful neighbourhood and work to 
avoid wars.

• To promote harmony and cooperation between the 
countries that have ideological, political and other 
differences.

• To direct its foreign policy towards realisation 
of equal rights of all peoples and nations without 
discrimination.

• Leveraging international partnerships to promote 
India’s domestic development.

• Advancing Indian representation and leadership on 
matters of global governance.

Following principles have guided India in achieving 
above objectives:

• Panchsheel

• Non-alignment

• Anti-colonialism, Anti-imperialism and Anti-racism

• The principle of avoiding use of force in settling 
differences with other countries.

• Strengthening the United Nations and other global 
and regional organizations and development of 
international law as useful tools for international 
harmony and cooperation.

In short, through foreign policy India wants to be seen 
as peace-loving, mature, law-abiding and trust worthy 
country while trying to benefi t from friendly contacts 
with other countries in the society of nations.

1.3 Evolution of India’s Foreign 
Policy
The evolution of India’s foreign policy can be traced 
back to pre-independence days of Indian National 
Movement. The meeting of the All-India Congress 
Committee in New Delhi in 1921 was “a landmark in 
the history of India’s foreign relations”. For the fi rst 
time, the Congress passed a resolution on foreign 
policy, which included the statement that “the present 
government of India in no way represents Indian 
opinion”. It was during the course of India’s struggle for 
independence that the All India Congress Committee 
passed another important resolution in its session held 
at Madras in 1927, which stressed the need to conduct 
independently the external relations of India with the 
rest of the world without the interference of the British 
government. Indeed, the foundations of India’s foreign 
policy had been laid down at the Madras Session of 
the Congress.

An assessment of the Congress resolutions from 1921 
to 1947 reveals “an acute awareness of the dangers 
in the growth of fascism, a sympathetic approach 
to the aspirations of the Soviet Union, a consistent 
criticism of the continuation or expansion of Western 
imperial power anywhere in the world, and a sensitive 
exposure of all forms of racial, social, and economic 
discrimination.”
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It was only after it became independent in 1947 that 
India began to evolve its own foreign policy in the light 
of its requirements and the prevailing international 
situation. Since its independence, Indian foreign 
policy advocated the principles of friendship and co-
operation with all the countries of the world, irrespective 
of their political systems. Especially the establishment 
of friendly relations with the neighbouring countries was 
the principal plank of India’s foreign policy.

The post-Independence foreign policy was formulated 
on the principle of non-alignment because India 
achieved its independence during the time when the 
Cold War clouds were already looming large on the 
globe, as a result of which it not only underwent but also 
experienced the power politics of the ‘Super Powers’. 
This naturally made India formulate her foreign policy 
on the lines of non-involvement and non-alignment that 
became the basic principle of India’s foreign policy.

India under Nehru
Jawaharlal Nehru, under the auspices of the Indian 
National congress played a decisive and dynamic role 
in the evolution of India's foreign policy. Nehru is aptly 
regarded as the main architect of India's foreign policy. 
Jawaharlal Nehru had formulated the basic policy 
outlines in a broadcast from New Delhi on 7 September 
1946 in which he laid out certain foreign policy goals. 
These goals included: end of colonialism and racism, 
independence from power blocs, and close ties with 
China and Asian neighbours.

Nehru drew the contours of the foreign policy by 
declaring that India would always keep away from 
the power politics. He also asserted that, "wherever 
freedom is menaced or justice threatened or where 
aggression takes place, we cannot be and shall not be 
neutral." Nehru believed in extending India's abiding 
faith in the UN. He made it clear that India never had 
any interest in power politics of the great powers.

Non-alignment is a positive thought; it meant that India 
retained the independence of decision making on an 
issue that affected her interests. There was no a priori 
commitment to support one or the other nation involved 
in a crisis.

During the time of Nehru, India faced many challenges 
ranging from poverty alleviation at the domestic front 
to issue of Cold War at the international platform. India 
needed a period of peace and stability to spur economic 
growth and political stability. Thus, it was believed that 
aligning with any of the major powers would subvert this 

primary goal, reducing India to an arena of Cold War 
confrontation. Given the task of national integration and 
development, India can ill afford to invest its energy 
and scarce resources on arm race. India under Nehru 
therefore followed the following policies:

Nehru and Panchsheel
The word 'Panchsheel' denotes ‘fi ve taboos’, which 
used to govern the personal behavior of Indian monks 
as described in the ancient Buddhist scriptures. Under 
Nehru, this idea was to become a central theme guiding 
the relationship among the international states.

The same principle was proposed to govern the India-
China relationship, which was enshrined in a trade pact 
between the two countries, streamlining their bilateral 
trade operations on Tibet. Based on this, India and 
China had agreed to follow the following fi ve principles 
in conduct of their relationship:

(i) Mutual respect for each other’s territorial integrity 
and sovereignty,

(ii) Mutual non-aggression,

(iii) Mutual non-interference,

(iv) Equality and mutual benefi t, and

(v) Peaceful co-existence.

The enshrined principles in the Panchsheel agreement 
were to later guide the relationship, not only between 
the two countries, but also their relationship with all the 
other counties. This was perceived as laying foundation 
for peace and security in the world. It was thought to 
give voice to the newly Independent countries, as well 
as lowering the chance of war in the world.

During the 1955 Bandung Conference of 29 Afro-Asian 
countries, Panchsheel tenets were incorporated into the 
Ten Principles of International Peace and Cooperation 
enunciated in its Declaration. The United Nations 
General Assembly also unanimously accepted these 
tenets in 1957. The same were also accepted as the 
core principles of the Non-Alignment Movement.
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Essentially, these principles stand for non-use of force, 
approach of tolerance, and peaceful co-existence. 
It allows all the nations to work towards peace and 
prosperity in cooperation, while maintaining their 
national identity.

Non-Alignment Movement
Non-alignment aimed to maintain national 
independence in foreign affairs by not joining any of 
the military alliance formed by the USA and Soviet 
Union in the aftermath of the Second World War. Non-
alignment was neither neutrality nor non-involvement 
nor isolationism. It was a dynamic concept which 
meant not committing to any military bloc but taking an 
independent stand on international issues according to 
the merits of each case.

Nehru saw in non-alignment a guarantee of India's 
independence in the field of foreign policy. According to 
him, joining any of the world blocs would mean only one 
thing, to "give up your view about a particular question 
and adopt the other party's view on that question, to 
please it, and gain its favour."

India played an important role in forging the non-aligned 
movement (NAM). Non-Alignment Movement was 
conceived by five leaders – Jawaharlal Nehru, Gamal 
Abdel Nasser (Egypt), Sukarno (Indonesia) Kwame 
Nkrumah (Ghana) and Yugoslavia’s Josip Broz Tito. 
The first summit of the NAM was held in Belgrade in 
1961. The non-aligned movement was a group of the 
newly independent states who refused to accept the 
dictates of the former colonial masters, and decided 
to act according to their own judgement on issues of 
international concern.

Founders of NAM: Jawaharlal Nehru (India), Kwame Nkrumah 
(Ghana), Gamal Abdel Nasser (Egypt), Sukarno (Indonesia), Josip 

Broz Tito (Yugoslavia)

NAM was crucial for India for at least two reasons:

• Non-Alignment Movement allowed India to take 
independent international decisions based on merit 
which served its interests.

• It enabled India to balance the two superpowers, as 
neither of the superpower could pressurize India or 
take her for granted.

Non-Alignment Movement reflected an ideology 
that a sovereign state, no matter how big or small, 
can pursue an independent foreign policy based on 
their own assessment and need. The movement was 
also a recognition to the need of democratizing the 
international institutions, which is still very much relevant 
in the backdrop of demand of emerging countries to 
give them a greater share in the international bodies 
like the UN, WTO and World Bank among others.

Nehru's non-alignment policy was continued despite 
India’s conflicts with China and Pakistan, and the major 
changes in some key relationships involving South 
Asia. During the formation and decline of United States 
– Pakistan alliance, the development of close relations 
between India and the U.S.S.R. and the Sino-Indian 
relations, India held on to the policy of non-alignment 
and its support for world peace.

Kashmir Issue
Kashmir as a most important single factor of India's 
external relations, brought cold war to the Indian 
subcontinent, resulting in a heavy expenditure on 
military armaments. Since Indian independence, and 
accentuated further after 1962, Kashmir continues to 
be a major factor in India's defence.
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India and Neighbours

2.1 Introduction
India, located in South Asia, is surrounded by Pakistan 
to the west, China, Nepal and Bhutan to the north east, 
and Myanmar and Bangladesh to the east. The region 
is not only complex and volatile, but also one of the 
most socially and politically divided regions of the 
world. The South Asian countries-individually as well as 
collectively represent a world of historical links, shared 
legacies, commonalities as well as diversities which are 
elaborately refl ected in their ethnic, linguistic, religious 
and political fabric.

The South Asian region is also full of contradictions, 
disparities and paradoxes. In the post-colonial period, 
the South Asia has been a theatre of inter-state as well 
as civil wars; it has witnessed liberation movements, 
nuclear rivalry, military dictatorships and continues to 
suffer from insurgencies, religious fundamentalism and 
terrorism, besides serious problems associated with 
drugs and human traffi cking.

The South Asian Association for Regional Cooperation 
(SAARC) has remained in existence for over 33 years; 
yet South Asia is considered as the least integrated 
of the global regions; this is despite the stipulation in 
its Charter that "bilateral and contentious issues shall 

be excluded” from its deliberations. Characteristics of 

India’s neighbourhood/South Asia:

• It is home to 1.89 billion people, more than 20 
percent of the world population.

• It is a region that lies between the sea routes of the 
Indian Ocean (Persian Gulf and the Asia-Pacifi c) 
and the land routes of Central Asia connecting 
Europe to the East.

• It is a large reservoir of natural and human 
resources, making it a prime destination for fi nance 
capital, a lucrative market for trade, and a source of 
cheap raw material.

• It also sits at the confl uence of the richest sources 
of oil, gas, rubber, manganese, copper, gold, tea, 
cotton, rice and jute, and is the transit point for most 
of the resources and manufactures that cris-cross 
the world.

• Moreover, it is the most heavily militarized and 
bureaucratized zone in the world and it has a 
variety of complex and violent primordial ethnic 
groups.

• The region has been registering a healthy growth 
(average of more than 6% per annum) during the 
past several years.

• Democratic forms of governance (howsoever fl awed 
and feeble) are beginning to gain some ground in 
most parts of the region.

The political, economic and social landscape in India’s 
immediate neighbourhood has changed signifi cantly 
since the end of the Cold War. The centre of gravity 
of power is shifting towards the Asia- Pacifi c. The 
simultaneous rise of India and China is a development 
of great signifi cance. The traditional concept of national 
security is being broadened gradually to include 
human non-military issues like climate change, energy 
security, competition for scarce resources, food and 
water security, pandemics, migrations, etc.

India’s position in South Asia is unique as it shares 
borders with all other South Asian nations, whereas 
no other South Asian nation (except Afghanistan and 
Pakistan) shares borders with any other South Asian 
nation. Democracy and rule of law as instruments 
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of political governance are well entrenched in India. 
Transfer of power has been more or less peaceful and 
transparent. In relative terms, India can be arguably 
considered as the most stable country in the region, 
moving ahead on the fast tracks of development.

2.2 Approach towards Neighbours
India has consistently endeavoured for a stable and 
peaceful neigbourhood. Basic approaches followed by 
India are:

• India advocates the policy of constructive 
engagement, despite such serious provocations 
as have been in the past (attack on Parliament, 
Mumbai terrorist attacks, etc). It believes that violent 
retaliation and confrontation can only complicate the 
matters. This applies in particular to Pakistan, the 
origin of State-sponsored terrorism targeted at India.

• India adheres to its benign and noble policy of non-
interference into internal affairs of other countries in 
the region.

• India does not believe in exporting democracy, 
rather helps in promoting democracy wherever 
potential exists; this is done by proactively providing 
assistance in capacity building and strengthening 
the institutions of democracy. Example: Nepal

• India has skilfully used its policy of non-prescriptive 
development assistance as its soft power since 
early 1950s. In return, India has sought "good will” 
and "friendship with India”.

2.3	 Signifi	cance	of	South	Asia	to	
India
• This region sits above a vital sea line of 

communication along which signifi cant amounts 
of world trade, including energy, travels from 
Southwest Asia, via the Malacca Strait, to industrial 
Northeast Asia.

• South Asia abuts both China and Central Asia, with 
both locations able to access the Indian Ocean 
via Afghanistan, Iran or Pakistan. China also seeks 
access to the Indian Ocean through its projects like 
OBOR, Irrawady Corridor.

• South Asia is developing economically, hence, the 
developed nations want to reap the benefi t of huge 
number of consumers and market.

• South Asia is considered by some to be a 'nuclear 
fl ashpoint' where an incident could escalate 
militarily to the point of nuclear weapons being 
used in a confl ict.

• Indian Ocean as a major trade route is lifeline not 
only to India, but also to other littoral countries. 
Hence, peace and stability of the region is vital.

• String of Pearls (China) and Pivot to Asia (USA) 
have made Indian Ocean a theatre of confl ict and 
differences.

• Political and socio-economic development of 
India is largely dependent on a stable, secure and 
peaceful neighbourhood.

• To achieve its objective of becoming one of the 
principal powers in Asia, India needs to maintain  
cordial relations with its neighbours.

• India can reap huge economic gains from the 
neighbours which are rich in variety of resources 
that are unearthed and unexplored till date.

In this context, it is necessary to have a brief look on the 
salient features of India's neighbourhood fi rst policy.

2.4 Neighbourhood First Policy
• It is aimed at pursuing vigorous regional diplomacy 

by engaging with neighbouring Nations and 
building political connectivity through dialogue.

• Deepening and strengthening the bilateral 
relations with the neighbours is an important 
feature of India's neighbourhood first policy. For 
example, an unprecedented diplomatic outreach 
was made by the Prime Minister of India in the 
swearing in ceremony, when he invited the heads 
of government of the neighbours, including 
Pakistan. The day after swearing in ceremony, 
the PM held bilateral meetings with the leaders 
of the neighbouring countries, and vowed to work 
towards making a strong regional block.

• India's neighbourhood fi rst policy has four aspects:

(i) Willingness to give political and diplomatic 
priority to its immediate neighbours and Indian 
ocean Island States.

(ii) Providing them assistance and support in any 
and every form when required. This is evident 
when India became the first responder after 
Nepal earthquake and provided considerable 
assistance both in term of monetary help, 
and physical assistance through National 
Disaster Response Force (NDRF).

(iii) Develop greater connectivity and deepening 
integration with neighbours.

(iv) Promote a model of India-led regionalism with 
which its neighbours are comfortable.
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Challenges to Neighbourhood First Policy
• The biggest roadblock to India's neighbourhood 

policy has been Pakistan. It is a major impediment 
for India and its role for deepening Regional 
integration and connectivity. For example, 
Repeated cross border terrorism from Pakistan led 
to the cancellation of the SAARC Summit.

• India's deeper engagement with US becomes a 
matter of great concern for neighbours particularly 
Pakistan and they look for an alternative power in 
the region.

• There has also been criticism levied against India 
for using hard muscular policy, legitimizing certain 
political forces and ignoring others, and interfering 
in their internal affairs. This was witnessed in the 
relations with Nepal (Madhesi issue) and Maldives 
(cancellation of Prime Minister Modi’s visit to 
Maldives in 2015).

• The capacities of India towards its neighbours 
remain weak. For example, the ministry of external 
affairs simply does not have enough people to look 
after the complex dimensions that define each of 
our neighbours. India has limited understanding of 
the internal political dynamics of these countries.

• The neighbourhood first strategy will continue to be 
buffeted by periodic derailment in the relationships 
if the capacity and infrastructure dynamics are 
not improved. For example, scholarships on these 
countries is sparse and till date we do not have 
a dedicated think tank or centre of excellence to 
provide well informed and well considered inputs to 
decision makers.

However, India has reached out to the countries in the 
region to overcome these challenges. This was seen 
in improving relations with Nepal, absence of any 
public political statements that could be construed as 
interference in Bhutan and Bangladesh where elections 
have taken place, reviewing the posture of refusing to 
engage with the Taliban (Afghanistan), government’s 
support for Kartarpur corridor (Pakistan) and Wuhan 
summit (China).

2.5 Way Forward
• India's involvement in the internal affairs of its 

neighbours shall be avoided to the extent it does 
not harm India's interest.

• The idea of neighbourhood first policy need not 
include any irritant like Pakistan which can be dealt 
separately. There are other institutional mechanisms 
such as BIMSTEC, Mekong Ganga cooperation, 
etc. where India can engage with its neighbours 
multilaterally. Even within SAARC, India must work 
on a SAARC minus one approach.

• Engage in deeper investment initiatives like 
Bangladesh Bhutan India Nepal (BBIN) initiative 
to reap the benefit of connectivity, energy, security 
and water management.

Keywords
Policy (Chinese assertion, Neighbourhood First Policy, 
Gujral Doctrine, Madhesi issue, Kartarpur Corridor), 
Regional Initiatives (SAARC, BIMSTEC, Mekong Ganga 
Cooperation, BBIN and OBOR).
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India-Bangladesh

3.1 Introduction
India and Bangladesh are not just neighbours, but 
are bound by an umbilical connection of ethnicity and 
kinship. India attaches highest importance to bilateral 
relations with Bangladesh because of our shared 
history, heritage, culture, language, physical proximity 
and passion for music, literature and arts. The two 
nations can together play a signifi cant role for the 
development and prosperity of the entire subcontinent 
and beyond.

The edifi ce of this unique relationship between the 
two neighbouring nations is based on the unwavering 
faith in democratic values, principles of liberalism, 
egalitarianism, secularism and respect for each other’s 
sovereignty and integrity.

The cordial relation is refl ected through multi-
dimensional and expanding relations between the two 
countries. In the last four decades, the two countries 
have continued to consolidate their relations, and 
have built a comprehensive institutional framework to 
promote bilateral cooperation in all areas.

India was the fi rst country to recognize Bangladesh as 
a separate and independent state. India established 
diplomatic relations with Bangladesh immediately after 
its independence in December 1971.

3.2 Areas of Cooperation
Political
The independence of Bangladesh unfolded an 
environment of cordial relations between Bangladesh 

and India. India’s humanitarian, moral, diplomatic 
and military assistance played a crucial role in the 
liberation of Bangladesh. Bang Bandhu (Sheikh 
Mujeeb ur Rehman) had openly acknowledged that  
“Friendship with India is a cornerstone of Bangladesh 
foreign policy”.

Security and Border Management

A number of agreements related to security cooperation 
have been signed between both the countries. These 
include a coordinated Border Management plan signed 
in 2011 to synergize the efforts of both border guarding 
forces for effective control over cross-border illegal 
activities and crimes.

The India-Bangladesh Land Boundary Agreement (LBA) 
came into force following the exchange of instruments 
of ratifi cation during Hon’ble PM’s visit to Bangladesh 
in June 2015. Under this agreement, the enclaves of 
India and Bangladesh in each other’s countries were 
exchanged and strip maps were signed. The agreement 
will help better border management and controlling the 
problem of traffi cking, illegal movement, etc.

The settlement of the maritime boundary arbitration 
between India and Bangladesh, as per UNCLOS 
award on July 7, 2014, paved the way for the economic 
development of this part of the Bay of Bengal, and will 
be benefi cial to both countries.

India and Bangladesh instituted a Coordinated Patrol 
(CORPAT) as an annual feature between the two Navies. 
The fi rst edition was inaugurated from June 24 to 29 
(2018). It is a major step towards enhanced operational 
interaction between both Navies.

Sharing of River Water

India and Bangladesh share 54 common rivers where 
Bangladesh is the lower riparian country.  As a lower 
riparian country, Bangladesh remains at risk from the 
impacts of rivers from India. However, India does share 
seasonal water fl ow and rainfall data to aid Bangladesh 
with fl ood forecasting.
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A bilateral Joint Rivers Commission (JRC) has been 
functioning since November 1972 to maintain liaison 
between the two countries to maximize benefits from 
common river systems. The Ganges Waters Treaty 
signed in 1996 for the sharing of waters of the River 
Ganges during the lean season has also worked 
satisfactorily.

Bilateral Trade
India-Bangladesh trade has grown steadily over the 
last few years. The current dynamics of the relationship 
are very positive. Currently, the volume of bilateral trade 
between India and Bangladesh is about $ 9.3 billion 
(2017-18), representing more than three times the value 
of $ 2.67 billion a decade ago. India and Bangladesh are 
looking at strengthening economic cooperation through 
joint investments and cooperation under the ‘Blue 
Economy’ programme which entails synergised efforts 
of littoral states in the exploration of hydrocarbons, 
marine resources, deep-sea fishing, preservation of 
marine ecology and disaster management.

Trade and Duty Concessions
• India’s exports to Bangladesh in 2017-18 were 

around US $ 8.4 billion, and imports from Bangladesh 
during the same period were US $ 900 million.

• Substantial duty concessions have been extended to 
Bangladesh under SAFTA, SAPTA and APTA.

• India has provided duty free, quota free access to 
Bangladesh (and other SAARC LDCs) on all tariff 
lines except on the items in sensitive list (for example, 
Tobacco and Alcohol) under SAFTA since 2011.

• Four Border Haats, two each in Tripura and 
Meghalaya, have been established for the benefit 
of communities along the border.

Investment
• Total Indian investments in Bangladesh are US$ 

3.11 billion and are on an upward trajectory. Indian 
Foreign Direct Investment (FDI) in Bangladesh 
reached US$ 88.0 million in 2015-16.

• During PM Hasina’s visit in April 2017, Indian 
private sector signed agreements that will result in 

investment of over US$ 9 billion in Bangladesh. 

India’s Economic Assistance to Bangladesh
• During the visit of the Prime Minister of Bangladesh 

to India in January 2010, India announced a US$1 
billion Line of Credit (LOC) for Bangladesh covering 
projects in public transportation, roads, railways, 

bridges and inland waterways. Most of these 
projects have been completed, and the remaining 
are at various stages of completion.

• India announced a new Line of Credit of US $ 2 
billion during his visit to Bangladesh in June 2015. 
This Line of Credit will cover projects in the areas of 
Roads, Railways, Power, Shipping, SEZs, Health & 
Medical Care, and Technical Education.

• In April 2017, India announced $5 billion credit to 
Bangladesh out of which $4.5 billion will be used 
for implementation of developmental project and 
another $500 million for Dhaka to procure defence 
equipment from New Delhi.

In addition to LOC funds, Government of India 
also provides grant assistance to Bangladesh for 
projects under ‘Aid to Bangladesh’. Projects such as 
construction of school/college buildings, laboratories, 
dispensaries, deep tube wells, community centres, 
renovation of historical monuments/buildings, etc. 
have been financed by Government of India under this 
programme. At present, three Sustainable Development 
Projects (SDPs) are being undertaken in the cities of 
Rajshahi, Khulna and Sylhet.

Cooperation in Power and Energy Sector
Co-operation in power has become one of the hallmarks 
of India-Bangladesh relation.

• Power is transferred from India to Bangladesh via 
Berhampore-Bheramara interconnection and Suraj 
Mani Nagar-Comilla interconnection.

• India, Russia and Bangladesh signed pact for 
construction of Rooppur atomic plant in Bangladesh. 
India also extended support for capacity building 
and has been training Bangladeshi nuclear 
scientists for the project.

• In March, 2016 the two Prime Ministers inaugurated 

export of Internet bandwidth to Tripura from 

Bangladesh and the export of power from Tripura 

to Comilla.

• The 1320 MW coal-fired Maitree thermal power 

plant, a 50:50 JV between National Thermal Power 

Corporation (NTPC) of India and Bangladesh Power 

Development Board (BPDB) is being developed at 

Rampal.

• Many Indian public sector units such as Indian Oil 
Corporation, Numaligarh Refinery Limited, Gas 
Authority of India Limited, Petronet LNG Ltd are 
working with their Bangladeshi counterparts in the 
oil and gas sector of Bangladesh.
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• ONGC Videsh Ltd has acquired two shallow water 
blocks in Bangladesh in 50-50 consortium with Oil 
India Limited, and is currently involved in exploration 
activities in these blocks.

• In September 2018, the construction of a 130 km 
India-Bangladesh Friendship Pipeline Project which 
will connect Siliguri in West Bengal in India and 
Parbatipur in Dinajpur district of Bangladesh was 
jointly inaugurated by Indian Prime Minister Modi 
and his Bangladeshi counterpart Sheikh Hasina.

Connectivity
India-Bangladesh has connectivity through all modes 
of transport. The movement of goods by road is 
operationalised through 36 functional Land Customs 
Stations (LCSs) and 2 Integrated Check Posts (ICPs) 
along the border.

• Around 50% of the bilateral trade takes place 
through the Petrapole-Benapole ICP on account of 
which it has been decided to operate these land 
ports on 24x7 basis since August 2017.

• The Protocol on Inland Water Trade and Transit 
(PIWTT) has been operational since 1972. It 
permits movement of goods over barges/vessels 
through the river systems of Bangladesh on eight 
specific routes.

• Connectivity through the Coastal Waterways enabled 
by the signing of the Coastal Shipping Agreement is 
also of priority to both India and Bangladesh. It has 
enabled direct sea movement of containerized/bulk/
dry cargo between the two countries.

• Passenger train service ‘Maitree Express’ between 
Kolkata and Dhaka now operates 4 days a week and 
has now been converted into a fully AC train service.

• There are regular flights between India and 
Bangladesh connecting Dhaka and Chittagong with 
New Delhi, Kolkata and Mumbai.

• The Bangladesh, Bhutan, India and Nepal (BBIN) – 
Motor Vehicles Agreement (MVA) will significantly 
boost connectivity by road. The trial Run of Cargo 
Movement on Trucks from Kolkata to Agartala via 
Dhaka, and Dhaka to New Delhi via Kolkata and 
Lucknow has been conducted in August 2016.

There are regular bus services between Kolkata-Dhaka, 
Shillong-Dhaka, and Agartala-Kolkata via Dhaka.

Technical Cooperation
• Bangladesh is an important ITEC partner country, 

and a large number of participants from Bangladesh 
have availed training courses under the ITEC 
programme.

• In addition, a number of training courses are 
underway for interested Bangladeshi officials/
nationals including personnel of administration, 
police, border guarding forces, military, narcotic 
control officers, teachers, etc.

Cultural Exchange
• The High Commission of India has been publishing 

a print and electronic edition of Bengali literary 
monthly magazine ‘Bharat Bichitra’ for the last 43 
years. The magazine is considered one of the best 
of its kind in Bangladesh and has a wide readership 
among all sections of society.

• The Indira Gandhi Cultural Centre holds regular 
training courses in Yoga, Hindi, Hindustani Classical 
Music, Manipuri Dance, Kathak and Painting. The 
courses are popular with Bangladeshi students.

Other Areas
• The Indian Prime Minister in 2017 also announced 

three new schemes for ‘muktijoddhas’ – an 
additional 10,000 scholarship slots for children of 
freedom fighters, five year multiple-entry visas and 
medical treatment in India for 100 Bangladeshi 
veterans of independence struggle.

• Russia is constructing Bangladesh’s first nuclear 
power plant at Rooppur, for which India has been 
training Bangladeshi nuclear scientists for the last 
two years.

3.3	 Significance	of	Bangladesh	
to India
The geographical location of a country occupies 
a significant position while taking a foreign policy 
decision. Geopolitical location of Bangladesh gives it 
both strength and weakness from different perspectives. 
India, by virtue of its population, size, military and 
economic might is a formidable player in the South 
Asia. Rising Chinese influence in the subcontinent and 
in the Indian Ocean region is detrimental to the national 
interest of India.

Strategic Importance of Bangladesh
• Security: India and Bangladesh share a border of 

4156 km, a large part of which are unfenced. Human 
and Drug Trafficking, FICN (Fake Indian Currency 
Notes), smuggling of cattle, terrorism etc are major 
concerns to India. Cooperation of Bangladesh 
is therefore important for the security of India, 
especially states that border Bangladesh.
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• Consolidating Sphere of Influence in the Indian 
Ocean: Growing infl uence of China in the region 
and Bangladesh’s acceptance of One Belt and 
One Road (OBOR) initiatives of China may lead 
to dominance of China in the region. A neutral 
Bangladesh is therefore vital for countering assertive 
China and keeping sea lanes of communication in 
Bay of Bengal secure.

• Connectivity to North East India: North East of 
India is connected through a narrow strip called 
Siliguri Corridor or Chicken Neck. Connectivity to 
North East is important for security and development 
of the region. Bangladesh which shares border with 
many North Eastern States can help in improving 
connectivity and bringing development to the 
region. Bangladesh and India, (through various 
ongoing initiatives such as the trans-shipment of 
Indian goods through Bangladesh’s Ashuganj port 
to Northeast India, expansion of rail links within 
Northeast India and between the two countries, 
and the BBIN Motor Vehicles Agreement can 
dramatically reduce the cost of transport between 
Northeast India and the rest of India.

• Act East Policy: Deepening connectivity and 
economic linkages between India and Bangladesh 
will be critical for the success of India’s ‘Act East’ 
policy. As Prime Minister of India has said, ‘India’s 
Act East Policy starts with Bangladesh’.

• Insurgency and Terrorism: Over the past few 
years, the Bangladeshi security agencies have 

arrested top leaders of the insurgent groups 
banned in India, especially those active in the 
Northeast. The proactive action and cooperation 
of Bangladesh government is vital for the security 
of adjoining States especially North Eastern States. 
There have been the evidences of infl uence of ISIS 
and other terror groups in Bangladesh which poses 
a serious concern to India’s interest. Therefore, a 
zero tolerance policy towards the terror group by 
Bangladesh is expected by India.

Economic
• Both countries are also part of a number of groupings 

that seek to expand South Asia’s connectivity with 
Southeast Asia and China. These include the Mekong 
Ganga Cooperation Initiative, BIMSTEC, and the 
BCIM (Bangladesh-China-India-Myanmar) economic 
corridor project.

• India is a growing investor in Bangladesh, and now 
has land earmarked for development of special 
“Indian economic zones” in Bangladesh. 

• Bangladesh can act as a “power corridor” for 
transmission of hydro energy from Arunachal Pradesh 
to the rest of India. In the future, this energy trade 
could well link up with potential hydropower exports 
from Bhutan and Nepal to form a BBIN (Bangladesh, 
Bhutan, India and Nepal) power market.

• The India-Bangladesh economic relationship has 
the potential to change the economy of Northeast 
India, and advance India’s Act East vision.
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